PVC: Explanation for the interest of shareholders of the parent company in the 2017 consolidated financial statement
On 11/04/2018, Drilling Mud Corporation explained the interest of shareholders of the parent company in the 2017 consolidated financial statement as follows:

In 2016, drilling mud service, which brought the largest profit, was seriously affected by the strong decrease of the global oil price. The continuous decrease in the oil price made the contractors extend, stop and cancel the drilling plan, leading to the reduction in the demand as well as service price. Simultaneously, the Corporation had to extract provision for bad debts, so revenue was not big enough to offset costs and the interest of shareholders of the parent company was negative in 2016.
In 2017, the Corporation's activities became better when there were positive movements in the crude oil price. The Corporation implemented a series of solutions as well as saving costs, handling environmental problems and expanding import activities to offset cost. The 2017 business result was better because the after-tax profit was positive and the separate profit of the parent company was VND 18 billion. However, subsidiaries - DMC-Northern Petroleum Chemicals Joint Stock Company and DMC-VTS Joint Venture Company Limited, which are the unit directly producing chemicals and drilling mud, had to extend or stop the production, there were losses from fixed assets (depreciation cost and administrative cost) in them. Therefore, the interest corresponding to the contributed capital of the Corporation in these units was negative in 2017.
Regarding the remedy: the Corporation would continue to save costs and restructure by selling a part of shares owned in DMC-Northern Petroleum Chemicals Joint Stock Company and DMC-Middle Petroleum Chemicals Joint Stock Company (reversing provisions for financial investments) and continue promoting business activities which are less affected by crude oil price and focus on recovering debts.
